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Earning Income through
Quality Canadian Firms

The Guardian Canadian Equity Income Fund seeks to provide
exposure to Canadian high-quality dividend-paying equities

Dividends and Income Investing

Dividend stocks, which are dividend-paying companies with their stocks listed on an exchange, have always been a
foundational component of income investing (i.e., focusing on buying investments that can generate an ongoing cash
flow), particularly for long-term investors, as they are reflective of companies that generate sustainable cash flow from
their business operations. In observing the performance of the S&P/TSX Composite Index over the past two decades
(Figure 17, dividends have been a seminal contributor to the market’s overall return; making them a good investment
option for wealth generation.

Figure 1: Dividend Contribution to the overall Returns of the S&P/TSX Composite Index
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Source: Guardian Capital LP, based on data from Morningstar Direct, for the period: Jan. 1, 2006 to Dec. 31, 2025 and is based on the weighted average of the dividends and price returns from
the companies listed on the exchange overtime.

The Current Opportunity in Canadian Dividend Equities

In recent years, the dividend profile of Canadian equities has been extremely attractive, particularly when contrasted
against U.S. equities (Figure 2). In looking at the data, the yield differential* has widened, due to the noticeable
decline in U.S. equity dividend yield* as share buybacks* have increased in popularity as the means of returning cash
to shareholders. The relative attractiveness of Canadian dividend-paying equities, at this juncture, is an opportunity
supported by strong fundamentals and earnings growth of Canadian firms.

" Methodology: The S&P/TSX Composite Index Total Returns are split into dividends (reinvested income) and price (capital growth). The dividend contribution is the difference between the
Index’s Total Return and Price Return, expressed as a percentage of the Total Return.

* Please refer to the Definitions of Financial Terms found on the last page for descriptions of key financial terms.
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Figure 2: Annual Dividend Yield Comparison: S&P/TSX Composite Index vs. S&P 500 Index
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LHS: Left-Hand Side - Dividend Yield (%). RHS: Right-Hand Side - Yield Differential (%). Source: Guardian Capital LP based on data from Factset for the calendar years from: 2012 to 2025

and is based on the weighted average of the dividends from the companies listed on each exchange overtime.
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Furthermore, recent sector developments, specifically rising commodity prices, have benefited companies in the Energy

and Materials sectors, enabling them to reduce their debt levels and improve free cash flow generation. The reduction
outstanding debt strengthens the balance sheet of these firms, lowering their interest expenses and allowing for better
financial flexibility. In turn, reduced debt obligations increases a firm’s free cash flow, providing the opportunity to retu
value to shareholders through consistent dividend payments.

of

m

In recent years, the Canadian Energy sector has truly exemplified this scenario and rewarded dividend investors, as many
energy producers have concentrated on reducing debt and managing their operations more efficiently, allowing them to
return capital to shareholders in the form of dividends. As illustrated in Figure 3 the Energy sector’s Net Debt to EBITDA*
(Earings Before Interest, Taxes, Depreciation, and Amortization) ratio, which measures a company’s ability to pay off its
incurred debt using its operating earnings, fell considerably after 2020, reflecting the success of debt reduction efforts being

made by companies within the sector. In the immediate ‘post-COVID’ environment (i.e., 2021) numerous companies,
including Energy companies, reduced or paused their dividend payments for capital preservation. However, as time
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progressed, dividends were reinstated. As a result of Energy companies being in a better financial position post-COVID, the

sector’s average dividend yield (i.e., 2020 to 2025) is higher than the years prior (2012 to 2019).

Figure 3: Canadian Energy Sector: Dividend Yield and Debt Management

Pre-COVID Period COVID and Post-COVID Period
6.0 5.0
A o
50 40
9
2 40 e — 3.5
:% "I 3.0
> 30 . 25
©
GC) - 2.0
S 20
Z 1.5
1.0 1.0
0.5
0.0 0.0
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
= Dividend Yield (LHS) Net Debt to EBITDA (x) (Pre-COVID) (RHS)
Dividend Yield (LHS) (Pre 2020) Net Debt to EBITDA (x) (COVID and Post-COVID) (RHS) - Debt Reduction

+—eDividend Yield (LHS) ( Post 2020 inlcusive)

(X) Y@Llg3 01198@ 18N

Source: Guardian Capital LP based on data from Factset for the calendar years 2012 to 2025 and is based on the weighted average of the dividends from the companies listed on the Toronto

Stock Exchange overtime.
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Looking deeper into the Canadian Energy sector, it is worth noting that the dividend yield of some energy companies (Figure
4) are more notable than others, due to the industry’s division into three distinct segments: Upstream (Oil & Gas Exploration
& Production and Oil & Gas Equipment & Services), Midstream (Oil & Gas Storage & Transportation), and Downstream ( Oil
& Gas Refining & Marketing).

Figure 4: 12 Month Dividend Yield: Oil and Gas Industry Segments
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Source: Guardian Capital LP based on data from Bloomberg. Data as of April 2026 and is based on the weighted average of the dividends from the companies within the Energy sector listed on
the Toronto Stock Exchange.

Integrated Oil & Gas: Companies that operate across all three sectors (Upstream, Midstream, and Downstream) simultaneously.

Coal & Consumables Fuels: A separate fossil fuel category outside the core oil and gas value chain.

Midstream Energy companies have exhibited a particularly strong dividend yield, with a demonstrated history of maintaining
and increasing their dividend payments. Given that Midstream companies often employ a fee-based business model,

they typically do not own the ail or gas that moves through their infrastructure. Furthermore, they generally sign long-term
contracts (5 to 20 years) with their customers, which provides stable cash flow. In addition to raising their regular dividends
(i.e. quarterly), some of these Energy companies have also paid additional ‘special’ one-time dividends.

Upstream Energy companies have also been a material dividend contributor in this sector, due to their strategic focus on
cost reduction and production efficiency. In recent years, the operational efficiencies Canadian oil and gas companies have
achieved in unlocking the economic value of Canada’s oil sands have benefitted shareholders of these companies.

A History of Consistent Dividend Payers in Several Sectors

While the Canadian Energy sector has shown to be a strong dividend contributor in recent years, other sectors have
established a reputation for consistent dividend payments and growth. In examining the Canadian equities landscape
of companies listed on the Toronto Stock Exchange, the Communication Services, Real Estate, Utilities, and Financials
sectors have all demonstrated their capability for strong dividend payments. The Financials sector (Figure 5a) has
been a consistent dividend contributor in recent years, with a relatively consistent yield. Both the Utilities (Figure

5b) and Real Estate (Figure 5c¢) sectors have been mainstays of income investing, due to the regulated or contracted
nature of their cashflows. In the Communications Services sector (Figure 5d), given the high degree of concentration
and mature nature of the incumbent firms, returning cash via dividends has become commonplace.

Figure 5a: Financial Sector: Figure 5b: Utilities Sector:
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Source: Guardian Capital LP based on data from Factset for the calendar years 2016 to 2025 and is based on the weighted average of the dividends from the companies within the respective
sector listed on the Toronto Stock Exchange overtime.
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Figure 5c: Real Estate Sector: Figure 5d: Communications Services Sector:
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Source: Guardian Capital LP based on data from Factset for the calendar years 2016 to 2025 and is based on the weighted average of the dividends from the companies within the respective
sector listed on the Toronto Stock Exchange overtime.

Earning Income through Quality Canadian Firms

The Guardian Canadian Equity Income Fund seeks to provide investors with exposure to Canadian companies that pay
stable or growing dividends, which the Manager believes can provide compelling risk-adjusted returns.

Utilizing the S&P/TSX Composite Index as the initial investable universe, the Manager applies a double-screen criteria
looking at the top 75% of dividend-yielding securities and then screening out securities that fall below $1 billion
market capitalization, at time of initial purchase, to ensure proper liquidity and to help control risk. These two screens
create an investable universe of approximately 130 securities.

The Manager then applies a fundamental, bottom-up analysis to evaluate each company, assessing the sustainability
and growth of cash flows and balance sheet strength; while also considering factors such as management track record,
corporate governance, and industry dynamics. The comprehensive nature of the Manager’s evaluation seeks to identify
high-conviction companies, where a competitive advantage is present, an experienced management team is at the
helm, and moderate to higher levels of growth in free cash flow is evident, all of which can support dividend increases
in the future.

For investors, the Manager’s underlying investment approach seeks to establish an investment solution capable of
generating stable and growing dividend income, with an attractive total return potential, by investing primarily in
Canadian dividend-paying common equities, alongside other income-producing equity securities, such as Real Estate
Investment Trusts (REITs) or other flow-through securities.

Key Reasons to Invest

The Manager seeks to achieve the Fund's investment objectives by focusing on these core characteristics:

7 Y Y

Stable and
Diversified Income

Broadly diversified
across the Canadian
equity landscape, with
a focus on dividend-
paying companies
that have consistently
grown their dividend
payments over time.

Quality Focused

Companies held within
the Fund have historically
exhibited a profile of
stable and predictable
revenue and cashflow,
thus, are able to
maintain and grow their
dividends over time; to
the benefit of investors.

Capital
Preservation

Through active
management, the
Manager aims to control
risk and help to defend

against drawdowns,
through diversification
and fundamental equity
research.
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Fund
Detalls

S&P/TSX

GCEI

ETF Ticker

GCG 663

Series F
Mutual Fund Code

GCG 563

Series A!
Mutual Fund Code

0.50%

ETF Management Fee

0.50%

Series F
Management Fee

1.50%

Series A
Management Fee

Composite
Index Monthly Medium

Benchmark Distribution? Risk Classification

Learn how the
Guardian Canadian Equity Income Fund
can fit into your portfolio.

Explore the Fund’s Series by clicking the links below:

( Series A ) ( Series F )

( ETF Series )

1 0n February 24, 2026, the Fund redesignated Series W Units as Series A Units, and launched Series F and ETF Units.
20n April 1, 2026 the Fund changed its distribution frequency from quarterly to monthly.
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https://www.guardiancapital.com/investmentsolutions/funds/gcg-563/
https://www.guardiancapital.com/investmentsolutions/funds/gcg-663/
https://www.guardiancapital.com/investmentsolutions/funds/gcei/

Definition of Financial Terms

Yield Differential refers to the difference in yields between two financial instruments, such as bonds, securities, or interest-bearing assets

Dividend Yield refers to expected dividend-per-share divided by the current share price. The estimate is determined by either an internal estimate of the
growth rate, or a third-party estimate. If the third-party estimate is negative, or if there is no third-party estimate and the current value is negative, no value
is calculated.

Share Buybacks (also called stock repurchases) occurs when a company buys back its own shares from the open marketplace using its own cash.

Net Debt to EBITDA is a leverage ratio that measures a company'’s ability to pay off its debts using its core operating profits.

@ guardiancapital.com/investmentsolutions

(1

- Commerce Court West
199 Bay Street, Suite 2700, PO Box #201
GUARDIAN CAPITAL.. Toronto, On M5L 1E8

Returns are presented in CAD, unless otherwise indicated.

This commentary is for general informational purposes only and does not constitute investment, financial, legal, accounting, tax advice or a
recommendation to buy, sell or hold a security. It shall under no circumstances be considered an offer or solicitation to deal in any product or security
mentioned herein. It is only intended for the audience to whom it has been distributed and may not be reproduced or redistributed without the consent of
Guardian Capital LP. This information is not intended for distribution into any jurisdiction where such distribution is restricted by law or regulation.

Please read the prospectus, Fund Facts or ETF Facts before investing. Important information, including a summary of the risks, about the Guardian
Capital Funds is contained in its prospectus. Commissions, trailing commissions, management fees and expenses all may be associated with investments
in mutual funds and ETFs. You will usually pay brokerage fees to your dealer if you purchase or sell units of an ETF on a stock exchange. If the units are
purchased or sold on a stock exchange, investors may pay more than the current net asset value when buying units of the ETF and may receive less than
the current net asset value when selling them. For ETF Units and mutual funds other than money market funds, unit values change frequently. Mutual fund
and ETF securities are not covered by the Canada Deposit Insurance Corporation or by any other government deposit insurer. Mutual funds and ETFs are
not guaranteed and past performance may not be repeated.

The opinions expressed are as of the published date and are subject to change without notice. Assumptions, opinions and estimates are provided for
illustrative purposes only and are subject to significant limitations. Reliance upon this information is at the sole discretion of the reader. This document
includes information concerning financial markets that was developed at a particular point in time. This information is subject to change at any time,
without notice, and without update. This document may also include forward-looking statements concerning anticipated results, circumstances, and
expectations regarding future events. Forward-looking statements require assumptions to be made and are, therefore, subject to inherent risks and
uncertainties. There is a significant risk that predictions and other forward-looking statements will not prove to be accurate. Investing involves risk. Equity
markets are volatile and will increase and decrease in response to economic, political, regulatory and other developments. Investments in foreign securities
involve certain risks that differ from the risks of investing in domestic securities. Adverse political, economic, social or other conditions in a foreign country
may make the stocks of that country difficult or impossible to sell. It is more difficult to obtain reliable information about some foreign securities. The
costs of investing in some foreign markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency
fluctuations. The risks and potential rewards are usually greater for small companies and companies located in emerging markets. Bond markets and fixed-
income securities are sensitive to interest rate movements. Inflation, credit and default risks are all associated with fixed income securities. Diversification
may not protect against market risk and loss of principal may result.

There can be no assurance that the Fund will continue to hold the same position in companies referenced here, and may change any position at any time.
The securities shown may not represent the Fund'’s entire portfolio and, in the aggregate, may represent only a small percentage of the Fund’s portfolio
holdings. It should not be assumed that any of the securities discussed were or will prove to be profitable, or that the investment recommendations or
decisions we make in the future will be profitable, or will equal the investment performance of the securities discussed. Index returns are for information
purposes only and do not represent actual strategy or fund performance. Index performance returns do not reflect the impact of management fees,
transaction costs or expenses. Certain information contained in this document has been obtained from external parties, which we believe to be reliable;
however, we cannot guarantee its accuracy.

Guardian Capital LP is the Manager of the Guardian Capital Funds and ETFs, and also manages portfolios for defined benefit and defined contribution
pension plans, insurance companies, foundations, endowments and investment funds, and is an indirect, wholly owned subsidiary of Desjardins Global
Asset Management Inc., which is part of the Desjardins Group. All trademarks, registered and unregistered, are owned by Guardian Capital Group Limited
and are used under license. © Guardian Capital LP 2026. All rights reserved.
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