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A welcome loss of concentration in markets...

An interesting chart shared by a colleague this morning [February 12, 2026] showed the concentrated
contribution to the S&P 500 Index' by the top 100 stocks and versus the remaining 400, over the most
recent twelve-plus months, which | found fascinating, and | wanted to dive a little deeper.

The chart below shows the contribution to S&P 500 price performance since 2023 of the then current 10
biggest stocks in the S&P 500 (Top 10 stocks*) (which went from a 25% share of S&P 500 market cap at
the beginning of 2023 to more than 40% at the peak last year). These Top 10 stocks accounted for an
outsized 70% and 71% of the 20%+ price gains in the S&P 500 in 2023 and 2024, respectively, and there
was some modest broadening out of performance over the first 10 months of 2025 that saw the Top 10’s
share decline to “only” 62%.

From October 2025 to the end of January 2026, those Top 10 stocks were down 1.0% in aggregate while
the other 490 together were up 3.2% — so, the entirety of the 1.4% rise in the S&P 500 over that period
was due to the rest of the S&P 500 (and the equal-weighted S&P 500 was up an even better 5.3%).
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Source: Guardian Capital, based on the author’s calculations using data from Bloomberg to January 30, 2026. Constituents of the
S&P 500 Index varied over this period. See endnote for details of the Top 10 throughout this period*.

* The S&P 500 is an index of 500 stocks designed to reflect the risk/return characteristics of the large-cap US equity universe.
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To the extent that the recent divergence/rebalancing/rotation continues — and it has, so far through
February, as the Top 10 stocks are down 2.4% coming into today (which offset the +2.3% gains seen in the
other S&P 500 stocks; the S&P 500 is flat month-to-date; equal-weighted S&P 500 +2.8%) — this should
prove beneficial for the relative performance of more active investment strategies that have lagged in the
highly concentrated markets seen in recent years. And, as shown below, this affects not just U.S.-specific
investors but also global investors, given the disproportionate contribution of these same Top 10 U.S. stocks
to price gains compared to the other 1,300 stocks in the MSCI World Index?.

Contribution to MSCI World Index price return
(share of contribution to change in price; U.S. dollar basis)
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Source: Guardian Capital, based on the author’s calculations using data from Bloomberg to January 30, 2026. Constituents of the
MSCI World Index varied over this period. See endnote for details of the Top 10 throughout this period*.
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2 The MSCI World Index captures mid- and large-cap representation across 23 developed market countries.
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* Top 10 stocks in the S&P 500 Index for the period January 1, 2023, to February 12, 2026, were: Nvidia, Apple,
Microsoft, Amazon, Alphabet, Broadcom, Tesla, Meta. Walmart and Eli Lilly.

This commentary is for general informational purposes only and does not constitute investment, financial,
legal, accounting, tax advice or a recommendation to buy, sell or hold a security. It shall under no
circumstances be considered an offer or solicitation to deal in any product or security mentioned herein. It is
only intended for the audience to whom it has been distributed and may not be reproduced or redistributed
without the consent of Guardian Capital LP. This information is not intended for distribution into any
jurisdiction where such distribution is restricted by law or regulation.

The opinions expressed are as of the date of publication and are subject to change without notice. Assumptions,
opinions and estimates are provided for illustrative purposes only and are subject to significant limitations. Reliance
upon this information is at the sole discretion of the reader. This document includes information concerning financial
markets that were developed at a particular point in time. This information is subject to change at any time, without
notice, and without update. This commentary may also include forward-looking statements concerning anticipated
results, circumstances, and expectations regarding future events. Forward-looking statements require assumptions to
be made and are, therefore, subject to inherent risks and uncertainties. There is significant risk that predictions and
other forward-looking statements will not prove to be accurate. Investing involves risk. Equity markets are volatile and
will increase and decrease in response to economic, political, regulatory and other developments. Investments in
foreign securities involve certain risks that differ from the risks of investing in domestic securities. Adverse political,
economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible to
sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some
foreign markets may be higher than investing in domestic markets. Investments in foreign securities are also subject
to currency fluctuations. The risks and potential rewards are usually greater for small companies and companies
located in emerging markets. Bond markets and fixed-income securities are sensitive to interest rate movements.
Inflation, credit and default risks are all associated with fixed-income securities. Diversification may not protect against
market risk and loss of principal may result. Index returns are for information purposes only and do not represent actual
strategy or fund performance. Index performance returns do not reflect the impact of management fees, transaction
costs or expenses. Certain information contained in this document has been obtained from external parties, which we
believe to be reliable; however, we cannot guarantee its accuracy.

Guardian Capital LP manages portfolios for defined benefit and defined contribution pension plans, insurance
companies, foundations, endowments and investment funds. Guardian Capital LP is a wholly owned subsidiary of
Guardian Capital Group Limited, a publicly traded firm listed on the Toronto Stock Exchange. For further information
on Guardian Capital LP, please visit www.guardiancapital.com. All trademarks, registered and unregistered, are owned
by Guardian Capital Group Limited and are used under license.
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