
          

     
  

 

US vs. International equities 
Take away the ‘Magnificent 7’ and where does it lead you? 

S&P 500 vs. MSCI EAFE sector returns ex. ‘the Magnificent 7’ 
The S&P 500’s performance over 
the past twelve months has made 
headlines. But with the bulk of that 
performance being generated by 
just seven stocks, perhaps it is time 
to head in a different direction and 
look at international equities, which 
offer the potential for diversification, 
valuation and yield. 

We know the stats – the S&P 500 
Index has drastically outperformed 
the MSCI EAFE Index over the past 
ten years1. However, over the past 
twelve months, the MSCI EAFE 
has outperformed the S&P 500 
(17.12% to 12.14%) in CAD terms2 . 
Furthermore, when we zoom in and 
exclude the ‘Magnificent 7’ (Alphabet, 
Amazon, Apple, Meta, Microsoft, 
NVIDIA, and Tesla), the MSCI EAFE 
beat the S&P 500 in 10 out of the 
11 sectors during that same period. 

Given the concentration of these seven mega stocks in (and their vast contribution to the performance of) the S&P 
500, the MSCI EAFE Index and international companies offer an intriguing contrast. International equities can provide 
diversification across differing economies and industries, offering investors the potential for more resilience against local 
volatility. In addition, MSCI EAFE’s Price-to-Earnings ratio, despite recent outperformance, remains considerably lower 
than that of the S&P 500 (12.9x to 20.6x)3, suggesting attractive buying valuations are currently available. 
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Source:  Guardian Capital LP based on data from Eikon as of 10/31/2023 (%US) 

(12-months ended October 31, 2023) 

Guardian Capital LP’s International Equity Select Fund is a concentrated portfolio that exposes investors to quality 
international companies diversified across economies and industries. Learn more at: 

NEW!

guardiancapital.com/investmentsolutions 

Fund Codes:  Series A GCG567 | Series F GCG767 | ETF GIES 

http://guardiancapital.com/investmentsolutions


 
 

 

 
 

 
 

 
 
 

 
 

 
 

 

 
 

 
 
 

 

1 Source: eVestment. S&P 500: 14.01%, MSCI EAFE: 5.68% (CAD) for the 10-year period 10/2013-10/2023. 
2 Guardian Capital LP based on data from Eikon as of 10/31/2023 (%CAD) 
3 Guardian Capital LP based on data from Bloomberg as of 10/31/2023 

DISCLAIMER 

This communication is for informational purposes only and does not constitute investment, financial, legal, accounting, tax advice or a recommendation to 
buy, sell or hold a security, and shall under no circumstances be considered an offer or solicitation to deal in any product or service mentioned herein. It is 
only intended for the audience to whom it has been distributed and may not be reproduced or redistributed without the consent of Guardian Capital LP. This 
information is not intended for distribution into any jurisdiction where such distribution, publication, availability or use is restricted by law or regulation. 

The opinions expressed are as of the date of publication and are subject to change without notice. Assumptions, opinions and estimates are provided for 
illustrative purposes only and are subject to significant limitations. Reliance upon this information is at the sole discretion of the reader. This commentary includes 
information concerning financial markets that was developed at a particular point in time. This information is subject to change at any time, without notice, and 
without update. This commentary may also include forward-looking statements concerning anticipated results, circumstances, and expectations regarding future 
events. Forward-looking statements require assumptions to be made and are, therefore, subject to inherent risks and uncertainties. There is significant risk that 
predictions and other forward-looking statements will not prove to be accurate. Investing involves risk. Equity markets are volatile and will increase and decrease 
in response to economic, political, regulatory and other developments. Investments in foreign securities involve certain risks that differ from the risks of investing 
in domestic securities. Adverse political, economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible to 
sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign markets may be higher than investing 
in domestic markets. Investments in foreign securities also are subject to currency fluctuations. The risks and potential rewards are usually greater for small 
companies and companies located in emerging markets. Bond markets and fixed-income securities are sensitive to interest rate movements. Inflation, credit and 
default risks are all associated with fixed income securities. Diversification may not protect against market risk and loss of principal may result. Certain information 
contained in this document has been obtained from external parties which we believe to be reliable, however, we cannot guarantee its accuracy. 

Commissions, trailing commissions, management fees and expenses all may be associated with investments in mutual funds and ETFs. You will usually pay 
brokerage fees to your dealer if you purchase or sell units of an ETF on the Toronto Stock Exchange (“TSX”). If the units are purchased or sold on the TSX, 
investors may pay more than the current net asset value when buying units of the ETF and may receive less than the current net asset value when selling them. 
Mutual funds and ETFs are not guaranteed, their values change frequently and past performance may not be repeated. Guardian Capital LP is the Manager of the 
Guardian Capital ETFs and mutual funds. Guardian Capital LP is a wholly-owned subsidiary of Guardian Capital Group Limited, a publicly traded firm, the shares 
of which are listed on the Toronto Stock Exchange. For further information on Guardian Capital LP or its affiliates, please visit www.guardiancapital.com. All 
trademarks, registered and unregistered, are owned by Guardian Capital Group Limited and are used under license. 
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