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After having been overlooked as an asset class for much of the last decade, while interest rates were at 
historically low levels, cash appears to be king once again. This is, of course, on the heels of fast and 
furious interest rate hikes over the past 18 months that have moved interest rates to 5% here in Canada – 
hard to believe after rates were just 0.25% at the start of 2022.

To get a better understanding of the opportunity in T-Bills today, let’s start by explaining what these 
securities are. Treasury bills, also called T-Bills, are short-term debt instruments (like bonds) that mature 
in one year or less, and are issued and fully backed by the government, which makes them perhaps the 
safest investments available. 

YIELD

With an inverted yield curve, 
T-Bills offer perhaps the most 
attractive risk-adjusted yield1 
available within fixed income.

INTEREST RATE 
RISK MITIGATION

Short and ultra-short-term 
nature of T-Bills means 
interest rate moves have a 
negligible impact on returns1.

GOVERNMENT-
BACKED

Virtually no credit risk as 
T-Bills are backed by the 
full faith and credit of the 
issuing government. 

Do T-Bills Offer the Best 
Reward in Fixed Income?

Source: Bank of Canada as of July 13, 2023. Available on their website at: https://www.bankofcanada.ca/core-functions/monetary-policy/key-interest-rate/

Interest Rates — Bank of Canada Overnight Rate

Benefits

https://www.bankofcanada.ca/core-functions/monetary-policy/key-interest-rate/
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The phenomenon we’ve seen take shape in fixed income markets since the rise in interest rates is the 
inversion of the yield curve, meaning yields on short-dated bonds (those maturing sooner) are considerably 
higher than yields on long-dated bonds (those maturing later). As a result, the risk-return prospects for T-Bills, 
which are short-dated debt instruments, are currently very attractive. In fact, more attractive than they’ve 
been in over 20 years.

Why? Because investors are essentially able to earn approximately 5% with low risk. T-Bills are, after 
all, often referred to as the “risk-free rate”2. And so, while a very select few other segments of the fixed 
income market (i.e. high yield bonds) may offer higher yields, they carry much higher credit and interest 
rate risk, making the T-Bill proposition today very compelling. 

This, of course, will evolve over time, but investors are being very well compensated for parking cash in 
the current yield environment. With the launch of Guardian Capital’s Ultra-Short T-Bill Funds, available as 
mutual fund and ETF investments, we’re providing investors with two new solutions, among very few, in 
the Canadian market directly and exclusively exposed to T-Bills, and offering options to invest either in 
Canadian or U.S. dollars.

As of inception, the yield to maturity (YTM) of the Funds’ underlying portfolio of T-Bill securities was 4.95% 
and 5.19% on the Canadian and U.S. versions, respectively, offered at management fees of just 0.12% 
(ETF and Series F).

Key Reasons to Invest

STABILITY 
AND SECURITY

Government-backed, ultra-short-term T-Bills with 
very little interest rate risk.

ACTIVELY 
MANAGED

Experienced fixed income team tactically 
positions Fund amongst 0 to 6-month T-Bills, 
depending on their views of the best opportunities.

MONTHLY INCOME Cash-alternative with attractive yield3.

Although there are a few different products in the market that are considered cash-alternatives, there are 
some key differences that are worth highlighting. GICs and High Interest Savings Accounts/Funds have 
been beneficiaries of investor inflows, but we believe T-Bills provide a more compelling proposition for a few 
different reasons, namely based on liquidity (ease of access to capital without lock-ups), government backing 
of the T-Bills offering low credit risk, and a considerably more attractive yield relative to cashable GICs. High 
Interest Savings Funds are also under review by the Office of the Superintendent of Financial Institutions 
(OFSI) which could potentially see their associated yields come under pressure.
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Furthermore, there are certainly no shortage of money-market funds available to Canadian investors. A 
lot of them, however, invest in bonds maturing in up to 1 year, adding relatively higher volatility stemming 
from changes in interest rates. They may also invest in money-market securities that carry some higher 
incremental credit risk relative to T-Bills – investments like certificates of deposit, asset-backed- and 
unsecured commercial paper. With the Guardian Ultra-Short T-Bill Funds, the Funds’ portfolios were 
intentionally designed to be as close to cash as possible to help mitigate credit- and interest rate risks. 
The bulk of the Guardian Ultra-Short T-Bill Funds’ portfolio exposure will be in government debt securities 
with maturities under 3 months, with some smaller positions in maturities under 6 months, and they will 
exclusively hold T-Bills to help mitigate credit risk.

With current high yields, no lock-up periods and very little interest rate or credit risk, the Guardian Ultra-Short 
T-Bill Funds warrant consideration by investors with a variety of investment needs. 

PRODUCT

MINIMUM 
INVESTMENT

MINIMUM 
HOLD PERIOD

FLOATING 
RATE YIELD

YIELD

CDIC 
INSURED

HIGH INTEREST 
SAVINGS ETFS

No

No

Yes

5.05%5

No

ONE YEAR 
CASHABLE GIC

Yes

Yes

Generally locked in

2.94%4

Yes

ULTRA-SHORT-TERM  
T-BILL FUNDS

No

No

No (ultra-short duration)

CDN 4.95%6  
US 5.19%6

No, but underlying 
T-Bill holdings are 
government-backed

MATURITY 
PROFILE
(MONTHS)

0 126

Guardian Ultra-Short T-Bill Funds

Typical Money-Market Funds

3 9

RISK PROFILE

Unsecured 
Commercial Paper

Bankers’ Acceptances, 
Certificates of Deposit

Guardian Ultra-Short T-Bill Funds

Typical Money-Market Funds

Provincial
T-Bills

Asset-Backed 
Commercial Paper

Federal 
T-Bills



Please read the prospectus, Fund Facts or ETF Facts before investing. Important information, including a summary of the risks, about each Fund is contained in its respective offering 
documents. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund and exchange traded fund (ETF) investments. You will usually pay 
brokerage fees to your dealer if you purchase or sell units of an ETF on the Toronto Stock Exchange (“TSX”). If the units are purchased or sold on the TSX, investors may pay more than the 
current net asset value when buying units of the ETF and may receive less than the current net asset value when selling them. 

Mutual fund and ETFs securities, including money market funds, are not covered by the Canada Deposit Insurance Corporation or by any other government deposit insurer. For ETF Units 
and funds other than money market funds, unit values change frequently. For money market mutual fund Units, there can be no assurances that the mutual fund Units will be able to 
maintain their net asset value per unit at a constant amount or that the full amount of your investment in the fund will be returned to you. Mutual funds and ETFs are not guaranteed, and 
past performance may not be repeated. 

Guardian Capital LP is the Manager of the Guardian Capital mutual funds and ETFs, and also manages portfolios for defined benefit and defined contribution pension plans, insurance 
companies, foundations, endowments and investment funds. Guardian Capital LP is wholly owned subsidiary of Guardian Capital Group Limited, a publicly traded firm listed on the Toronto 
Stock Exchange. For further information on Guardian Capital LP and its affiliates, please visit www.guardiancapital.com. All trademarks, registered and unregistered, are owned by Guardian 
Capital Group Limited and are used under license.

Published July 31, 2023

FOR MORE INFORMATION ON THE FINANCIAL TERMS USED IN THIS DOCUMENT, 
PLEASE REFER TO THE GLOSSARY OF FINANCIAL TERMS ON OUR WEBSITE: 

guardiancapital.com/investmentsolutions/glossary-of-terms

GUARDIAN ULTRA-SHORT T-BILL FUNDS  |  4

1  Ultra-short duration considerably mitigates interest rate risk, and credit risk is almost non-existent because T-Bills are issued and backed by the government.
2  T-Bills are deemed to be very low risk investments based on government backing, very little interest rate risk and very low historical volatility of returns.
3  Expected to be in excess of other short-term instruments, like bank deposits and cashable GICs, under current interest rate conditions.
4  Based on average fixed-rate yields of the current 1-year cashable GICs offered by BMO, CIBC, Scotiabank, RBC and TD, as published on June 26, 2023.
5  Based on the average of the latest yield figures posted for the largest five HISA ETFs in Canada (by AUM), as of June 26, 2023.
6  Represents the initial yield-to-maturity (YTM), gross of fees, based on underlying portfolio holdings at inception. These yields will fluctuate regularly. Yield-to-maturity represents the  
   expected annual rate of return on a bond under the assumption that the debt security is held until maturity.

Get Paid to Park Your Cash!

http://www.guardiancapital.com
https://www.guardiancapital.com/investmentsolutions/glossary-of-terms

