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Market Overview

International developed markets, as represented by the MSCI EAFE Index, slightly cooled off to close out the year,
posting a gain of a little over 3% in the fourth quarter. Overtaking the U.S. and global markets indices, it marked the
continuation of a stellar run this year, with the index closing out 2025 up more than 25%. Returns were driven by a
combination of easing recession fears, improving trade dynamics, and a weakening U.S. dollar.

The international markets benefited from early signs of cooling inflation pressures. Energy prices, which had been
volatile through mid-2025, softened into year-end, helping relieve cost pressures on households and corporations.
Manufacturing-heavy economies, particularly Germany, South Korea, and Japan saw modest recoveries in export
orders as global supply chains normalized further. Meanwhile, trade frictions that had weighed on sentiment earlier
in the year appeared to stabilize, with fewer disruptions and clearer forward guidance from major trading blocs.
While uncertainty around U.S.—China relations remained, it did not materially worsen during the quarter, allowing
international markets some breathing room.

Several major central banks, including the European Central Bank and the Bank of England signaled that the
inflation trajectory was improving enough to consider holding the rates steady. A shift in tone that helped ease
financial conditions and supported favourable equity valuations across developed markets. In Japan, the Bank of
Japan maintained its gradual and cautious stance toward policy normalization, which kept keeping borrowing costs
low and aided major exporters overcome a relatively competitive yen.

Overall, international markets delivered a strong quarter, supported by improving fundamentals and a more stable
macroeconomic backdrop. For investors, the region provides valuable diversification benefits and meaningful
exposure to sectors, such as industrials, financials, and consumer discretionary that stand to benefit from a
broadening global economic upturn.

Performance Attribution

The Guardian International Equity Select Fund (the “Fund”) outperformed its benchmark, the MSCI EAFE Index, in
the fourth quarter.

Stock selection within the Consumer Discretionary, Information Technology, Industrials and Energy sectors added
value during the quarter. The combination of an underweight allocation and strong stock selection in Communication
Services also had a positive effect on relative returns. Top contributors to performance included DSV, LVMH and
Tokyo Electron. Shares of Danish logistics company DSV, which was added to the portfolio at the end of the second
quarter last year, rose after the company reported fourth quarter earnings results that were slightly better than
investor expectations. The company has made progress integrating its recent acquisition of DB Schenker while its
scale and operational efficiency has helped it navigate rising freight costs better than some competitors. LVMH
shares reacted positively to a better-than-expected quarterly report, with a recovery in demand for the company’s
goods in Asia a particular bright spot. Excellent fourth quarter results from Tokyo Electron helped drive shares
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higher in the fourth quarter. Net sales rose more than 30% year-over-year, driven by incredible demand for
advanced semiconductor nodes used in Artificial Intelligence (Al) infrastructure.

Conversely, stock selection within the Materials and Financials sectors held back relative returns. Among the largest
detractors from performance were BAE Systems, Air Liquide, and NTT. Shares of BAE Systems fell from highs
reached earlier in 2025 as investors appeared to reassess expectations for future defense spending due to fiscal
constraints and geopolitical shifts, despite the company continuing to report a robust backlog of orders. Air Liquide
detracted from performance this quarter as investors focused on disappointing revenue growth in the Gas &
Services segment, despite strong growth in other segments like Electronics and Healthcare, expanding margins
and a record investment backlog. Shares of Japanese telecommunications company NTT came under pressure
due to declining revenue in its core telecom business. The company reported record full-year revenue, but earnings
fell.

Portfolio Transactions

There were no transactions during the quarter.

Portfolio Outlook

2025 proved to be a transformational year, from the acceleration of Al capital expenditures and seeming “winner-
take-all” race between U.S. mega-cap tech stocks, massive shifts in global trade dynamics, a weaker U.S. dollar
and the outperformance of international developed markets relative to U.S. equities (as measured by the S&P 500
Index). The Manager views shifts like these to uncover or present opportunities, with some areas of particular note:

1. Health Care stocks — the sector has underperformed the Index each of the last three calendar years, and
valuations are generally more attractive as a result. The Fund currently owns three stocks in the sector:
AstraZeneca, Alcon and Sanofi.

2. Consumer stocks — The market has been quick to divide the “haves” and “have-nots” in terms of immediacy
of benefits from Al. Many companies in Consumer Staples and Consumer Discretionary seem to have fallen
into the latter category. This is too hasty, in the Manager’s view as we all still want physical goods or
experiences like concerts, travel and accommodation.

3. Housing and construction — the industry appears near trough levels in the Manager’s view. German new
home permits fell 25% in both 2023 and 2024, for instance. However the EUR 500 billion German
infrastructure bill has yet to begin allocating funds and, while the Manager will remain selective, believes
further downside has largely been priced in at these valuations.

4. Enterprise software — A prime example of “Al-losers” in today’s market, with many stocks in the industry
falling significantly below their highs. Some software-as-a-service companies are embracing Al as an
opportunity to add more value for customers, but the market appears as yet unwilling to make a distinction.
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Returns are presented in CAD, unless otherwise indicated.

This commentary is for general informational purposes only and does not constitute investment, financial, legal, accounting or tax advice or a
recommendation to buy, sell or hold a security or be considered an offer or solicitation to deal in any product or security mentioned herein. It is
only intended for the audience to whom it has been distributed and may not be reproduced or redistributed without the consent of Guardian
Capital LP. This information is not intended for distribution into any jurisdiction where such distribution is restricted by law or regulation.

Please read the prospectus, Fund Facts or ETF Facts before investing. Important information, including a summary of the risks, about each Fund is contained
in its respective offering documents. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund and
exchange traded fund (ETF) investments. You will usually pay brokerage fees to your dealer if you purchase or sell units of an ETF on a stock exchange. If
the units are purchased or sold on the stock exchange, investors may pay more than the current net asset value when buying units of the ETF and may
receive less than the current net asset value when selling them. Mutual fund and ETF securities, including money market funds, are not covered by the
Canada Deposit Insurance Corporation or by any other government deposit insurer. Mutual funds and ETFs are not guaranteed, their values change
frequently and past performance may not be repeated.

There can be no assurance that the Fund’s portfolio will continue to hold the same position in companies referenced here, and the portfolio may change any
position at any time. The securities discussed may not represent the Fund’s entire portfolio and in the aggregate may represent only a small percentage of
portfolio holdings. It should not be assumed that any of the securities discussed were or will prove to be profitable, or that the investment recommendations
or decisions we make in the future will be profitable, or will equal the investment performance of the securities discussed.

The opinions expressed are as of the published date and are subject to change without notice. Assumptions, opinions and estimates are provided for
illustrative purposes only and are subject to significant limitations. Reliance upon this information is at the sole discretion of the reader. This commentary
includes information concerning financial markets that was developed at a particular point in time. This information is subject to change at any time, without
notice, and without update. This commentary may also include forward-looking statements concerning anticipated results, circumstances, and expectations
regarding future events. Forward-looking statements require assumptions to be made and are, therefore, subject to inherent risks and uncertainties. There
is significant risk that predictions and other forward-looking statements will not prove to be accurate. Investing involves risk. Equity markets are volatile and
will increase and decrease in response to economic, political, regulatory and other developments. Investments in foreign securities involve certain risks that
differ from the risks of investing in domestic securities. Adverse political, economic, social or other conditions in a foreign country may make the stocks of
that country difficult or impossible to sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency fluctuations. The risks and potential
rewards are usually greater for small companies and companies located in emerging markets. Bond markets and fixed-income securities are sensitive to
interest rate movements. Inflation, credit and default risks are all associated with fixed income securities. Diversification may not protect against market risk
and loss of principal may result. Index returns are for information purposes only and do not represent actual strategy or fund performance. Index performance
returns do not reflect the impact of management fees, transaction costs or expenses. Certain information contained in this document has been obtained
from external sources, which we believe to be reliable, however, we cannot guarantee its accuracy.

Guardian Capital LP is the Manager of the Guardian Funds and also manages portfolios for defined benefit and defined contribution pension plans, insurance
companies, foundations, endowments and investment funds. Guardian Capital LP is a wholly owned subsidiary of Guardian Capital Group Limited, a publicly-
traded firm listed on the Toronto Stock Exchange. For further information on Guardian Capital LP, please visit our website. All trademarks, registered and
unregistered, are owned by Guardian Capital Group Limited and are used under license.

Published: January 2026

PAGE | 3



