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GUARDIAN EMERGING MARKETS  
EQUITY FUND  

Q1 2024 COMMENTARY 

Market Review  _____________________________________________________________ 

The MSCI Emerging Markets Index (the “Index”) returned +4.8% in the first quarter of 2024, a second 
consecutive quarter of mid-single digit positive returns. During Q1, the Guardian Emerging Markets 
Equity Fund (the “Fund”) returned +2.0%. Since inception the Fund has registered annualized returns of 
+5.0%, against the Index annualised return of +5.1%.  
 
By region, Emerging Asia was the strongest performer during the quarter, returning +6.0%, followed by 
EMEA (+3.6%). Latin America (-1.5%) was the clear regional laggard having been the strongest 
performing region in 2023. 
 
In terms of performance by sector, there was a reasonable level of dispersion, with Information 
Technology (+12.7%) and Energy (+9.6%) the stand-out performers on the upside, whilst Real Estate (-
3.6%) and Materials (-2.2%) were the weakest performing sectors for the quarter.  
 
Performance Attribution   _____________________________________________________ 

The largest contributor to Fund performance in the quarter was Taiwanese semiconductor manufacturer 
TSMC. The company forecast strong growth in revenues for the year ahead, and sentiment has improved 
as investors become increasingly positive on the company’s key role in the manufacture of core 
components for leading AI customers. Another positive contributor in the period was Mexican tequila 
manufacturer Becle. Shares in the company recovered following a tough 2023, as management delivered 
a reassuring message on the resilience of demand for the company’s products. At the same time, the 
agave price, a key input cost for the business, continued its downward trajectory, boosting expectations 
for future profitability. Shares in Chinese online travel agency Trip.com were also strong in the quarter. 
The company is seeing a continued healthy growth in demand for hotel and travel bookings from Chinese 
consumers. Domestic bookings now exceed pre-COVID levels, whilst outbound international travel 
bookings are expected to continue to grow as additional flight capacity comes online throughout the year. 
 
The largest detractor from performance for the Fund was pan-Asian insurer AIA, with shares coming 
under pressure after investors expressed concern over possible future margin dilution from the expansion 
of the company’s Chinese business. Another detractor was Indian bank HDFC Bank. Shares reacted 
negatively after deposit growth for the December quarter was slower than expected, whilst management 
commentary around ongoing tight liquidity in the Indian banking system raised concerns that this slower 
deposit growth would limit loan growth in the near term. Latin American digital consultancy Globant was 
also a detractor from performance in the quarter. The stock had been strong in the latter part of 2023 and 
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despite management guiding for industry-leading revenue growth for 2024 investor sentiment retreated 
somewhat following a less positive outlook from some of its consulting peers.  
 
Fund Activity and Positioning   _________________________________________________ 
 
During the quarter there were no new stocks added to the Fund and no full company positions sold.  
 
 

 

 

 

 

Returns are presented in CAD. 

This commentary is for general informational purposes only and does not constitute investment, financial, legal, accounting or tax 
advice or a recommendation to buy, sell or hold a security or be considered an offer or solicitation to deal in any product or security 
mentioned herein. It is only intended for the audience to whom it has been distributed and may not be reproduced or redistributed 
without the consent of Guardian Capital LP. This information is not intended for distribution into any jurisdiction where such 
distribution is restricted by law or regulation. 
 
There can be no assurance that the portfolio will continue to hold the same position in companies referenced here, and the portfolio may 
change any position at any time. The securities discussed do not represent the Fund’s entire portfolio and in the aggregate may represent only 
a small percentage of portfolio holdings. It should not be assumed that any of the securities discussed were or will prove to be profitable, or 
that the investment recommendations or decisions we make in the future will be profitable, or will equal the investment performance of the 
securities discussed.  
 
The opinions expressed are as of the published date and are subject to change without notice. Assumptions, opinions and estimates are 
provided for illustrative purposes only and are subject to significant limitations. Reliance upon this information is at the sole discretion of the 
reader. This commentary includes information concerning financial markets that was developed at a particular point in time. This information is 
subject to change at any time, without notice, and without update. This commentary may also include forward-looking statements concerning 
anticipated results, circumstances, and expectations regarding future events. Forward-looking statements require assumptions to be made 
and are, therefore, subject to inherent risks and uncertainties. There is significant risk that predictions and other forward-looking statements 
will not prove to be accurate. Investing involves risk. Equity markets are volatile and will increase and decrease in response to economic, 
political, regulatory and other developments. Investments in foreign securities involve certain risks that differ from the risks of investing in 
domestic securities. Adverse political, economic, social or other conditions in a foreign country may make the stocks of that country difficult or 
impossible to sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign 
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency fluctuations. The 
risks and potential rewards are usually greater for small companies and companies located in emerging markets. Bond markets and fixed-
income securities are sensitive to interest rate movements. Inflation, credit and default risks are all associated with fixed income securities. 
Diversification may not protect against market risk and loss of principal may result. Index returns are for information purposes only and do not 
represent actual strategy or fund performance. Index performance returns do not reflect the impact of management fees, transaction costs or 
expenses. Certain information contained in this document has been obtained from external sources, which we believe to be reliable, however, 
we cannot guarantee its accuracy.  
 
Please read the prospectus or Fund Facts before investing. Important information, including a summary of the risks, about each Fund is 
contained in its respective offering documents. Commissions, trailing commissions, management fees and expenses all may be associated 
with mutual fund investments. Mutual fund and ETF securities, including money market funds, are not covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. Mutual funds are not guaranteed, their values change frequently and past 
performance may not be repeated. 
 
Guardian Capital LP is the Manager of the Guardian Capital mutual funds. GuardCap Asset Management Limited is a UK-based subsidiary of 
Guardian Capital LP and has been appointed the sub-advisor for this Fund. Guardian Capital LP manages portfolios for defined benefit and 
defined contribution pension plans, insurance companies, foundations, and endowments, as well as proprietary and third-party mutual funds 
and ETFs. Guardian Capital LP is a wholly owned subsidiary of Guardian Capital Group Limited, which is a publicly traded firm listed on the 
Toronto Stock Exchange. For further information on Guardian Capital LP and its affiliates, please visit www.guardiancapital.com. All 
trademarks, registered and unregistered, are owned by Guardian Capital Group Limited and are used under license. 
 
Date Published: 16 April, 2024 

http://www.guardiancapital.com/
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