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Time is on my side 

Stock markets, so far in 2024, just like in all other years, have offered investors some wild moves up and down 
in individual stocks as a steady drumbeat of news on earnings, elections, trade wars and military conflicts create 
a frothy mix to digest. In the face of these price swings, investors are well served to remind themselves of the 
Rolling Stones’ classic, “Time is on my side.” Stock prices reflect the entirety of current and future profits, with 
the majority of the current stock price reflecting income forecast to materialize more than ten years from now. 
The split depends upon the level of earnings growth and discount rate, but to provide a sense of this, and 
assuming a discount rate of 8%, a company with 3% earnings growth has more than 60% of its value from 
earnings coming beyond the ten-year mark. For a company growing profits at 5% annually, these outer years 
account for approximately 75% of the stock’s value, and for a business growing profits at 7% annually, the years 
beyond the current decade account for 90% of the stock value. 

With so much value residing in these future earnings, realizing these profits requires investors to hang 
around for the long run, a difficult task for anyone paying too much attention to daily news flow, much of 
which pushes stock prices up and down with immediacy but ends up being less relevant over time. These 
price swings impact all stocks to varying degrees, and even the most stable, dependable companies are not 
immune. Consider US merchandise retail giant Costco, where annual earnings per share have risen at a near 
clockwork-like pace of 11% annual growth over the years, as shown in the graph below.    

Source: Guardian Capital based on data from the Bloomberg to fiscal year 2023. 
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If this pace of earnings growth seen over the past two decades is sustainable, this suggests that well over 95% 
of the current share price is represented by profits to be collected more than 10 years into the future, and 
Costco investors should, theoretically, be a group happy to sit tight while they wait to collect this income. 
However, the annual price variation for Costco shares over the most recent five years, from high to low price, 
is 24%, a striking disconnect from the monotonic rate of profit growth at the company. Despite owning a 
stock where profits far into the future represent over 95% of the value, investors still can’t resist the temptation 
of buying in reaction to uplifting headlines and selling in the face of worrying economic updates, both of 
which can change weekly. When faced with the option of trading shares in step with daily events or holding 
tight to collect all of these future profits, investors would do better to tune out the news and tune into the 
Rolling Stones. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Follow us on LinkedIn and stay in the know. 

https://www.linkedin.com/company/guardianpartners/?viewAsMember=true
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This document is confidential and may not be copied, reproduced, or distributed, in whole or in part, to others at any time without the 
prior written consent of Guardian Partners Inc. ("Guardian Partners"). The material contained herein is not intended for distribution to, 
or to be used by, any person or entity in any jurisdiction or country in which distribution or use would be contrary to law or regulation. 
Except as otherwise permitted herein, distribution of this material to any person other than the person to whom this was originally 
delivered and to such person's advisors is unauthorized and any reproduction, in whole or in part, or the divulgence of its contents, 
without the prior consent of Guardian Partners in each such instance is prohibited. This document is not intended to be, nor should it 
be construed or used as legal or tax advice. The material contained herein has been prepared solely for informational purposes and is 
not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any trading strategy. It 
is not offered as investment advice and does not account for individual investment objectives, risk tolerance, financial situation or the 
timing of any transaction in any specific security or asset class. The statements and opinions expressed herein are as of the date hereof 
(unless otherwise indicated) and are subject to change as economic and market conditions dictate. This document includes information 
and commentary concerning financial markets that was developed at a particular point in time. This information and commentary are 
subject to change at any time, without notice, and without update. This commentary may also include forward-looking statements 
concerning anticipated results, circumstances, and expectations regarding future events. Forward-looking statements require 
assumptions to be made and are, therefore, subject to inherent risks and uncertainties. There is significant risk that predictions and 
other forward-looking statements will not prove to be accurate. Investing involves risk. Equity markets are volatile and will increase and 
decrease in response to economic, political, regulatory and other developments. The risks and potential rewards are usually greater for 
small companies and companies located in emerging markets. Bond markets and fixed-income securities are sensitive to interest rate 
movements. Inflation, credit and default risks are also associated with fixed income securities. Diversification may not protect against 
market risk and loss of principal may result. Effort has been made to ensure that the material presented herein is accurate at the time 
of publication. Trademarks and logos belong to their respective owners.  
 
Guardian Partners Inc. provides private client investment services and. is a wholly owned subsidiary of Guardian Capital Group Limited, a 
publicly traded firm listed on the Toronto Stock Exchange. For further information on Guardian Capital Group Limited and its affiliates, 
please visit www.guardiancapital.com. For further information on Guardian Partners Inc., please visit www.guardiancapital.com/gpi. All 
trademarks, registered and unregistered, are owned by Guardian Capital Group Limited and are used under license. 
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