
 

  

A well-traveled portfolio 
Coming out of the Financial Crisis, the past 15 years have been a wonderful span for anyone invested 
in the US stock markets. The S&P 500, a benchmark of major US corporations, has returned 13.7% 
in US dollar terms annually over this stretch, well ahead of other major markets such as Japan, 
Germany, the UK and Canada, creating substantial wealth for investors along the way. Not only has 
the US performed very handsomely but it has done so with remarkable consistency, leading the way 
as the single best market in eight of these 15 years. 
 
With such great returns generated with such persistence, we frequently have clients wondering if they 
need to bother with an allocation beyond their US equity investments. 
 

US Canada France Germany Japan Switzerland UK 

13.7% 6.0% 6.9% 6.4% 6.4% 8.4% 5.3% 
 
*All returns shown in US dollar total returns from 31 December 2009 to 31 December 2024.  Indices shown are S&P 
500, TSX Composite, MSCI France, MSCI Switzerland, MSCI Japan, MSCI Germany and MSCI UK 
Source: FactSet 
 
However, this recent run stands in contrast to a historical mix of alternating market leadership. 
Consider the preceding 15-year span, from 1994 to 2009. During that period, the US market returned 
a respectable 8.0% annually. However, these gains ranked US stocks in the middle of the pack, 
lagging better performance from some European nations like France and Switzerland. Canadian 
investors, in particular, benefited from staying local as the TSX Composite index posted 11.4% annual 
gains that surpassed all others. Furthermore, unlike recent history that has seen the US as a perennial 
candidate for the best annual gains, the US market ranked 1st just once over these 15 years. Although 
it’s hard to believe now, at the time we had many clients asking why they would ever bother with an 
allocation beyond Canadian equity investments. 
 

US Canada France Germany Japan Switzerland UK 

8.0% 11.4% 8.6% 7.4% (1.1%) 8.8% 6.8% 
 
*All returns shown in US dollar total returns from 31 December 1994 to 31 December 2009.  Indices shown are S&P 500, 
TSX Composite, MSCI France, MSCI Switzerland, MSCI Japan, MSCI Germany and MSCI UK 
Source: FactSet 



 

  

This variance in country returns continues as you look further back in time as well. For example, 
stepping back a further ten years to consider 1984 to 1994, the ranking reshuffles yet again. In this 
case, the US returns a commendable 12.3% annually but falls well short of markets such as France, 
Germany, Japan, Switzerland, and the UK, who returned between 16.9% and 21.3%. This sets the 
stage for 2025 as investors watch a different medley unfold: in the first seven weeks of the year, a 
4.0% gain in US markets has been well eclipsed by those of France, Germany, and Switzerland, 
who returned between 10.9% and 13.4%. The divergence from the last 15 years may seem like an 
oddity in the context of recent US exceptionalism in equity markets. For those with a longer lens, 
however, it feels more like normal market behaviour, and a reminder of the benefits of having a 
portfolio that is well-traveled across the globe. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Follow us on LinkedIn and stay in the know. 

https://www.linkedin.com/company/guardian-capital-advisors/


 

  

 

 

 

 

 

 

This commentary is for general informational purposes only and does not constitute investment, financial, legal, 
accounting, tax advice or a recommendation to buy, sell or hold a security. It shall under no circumstances be 
considered an offer or solicitation to deal in any product or security mentioned herein. It is only intended for the 
audience to whom it has been distributed and may not be reproduced or redistributed without the consent of 
Guardian Partners Inc. (“GPI”). This information is not intended for distribution into any jurisdiction where such 
distribution is restricted by law or regulation. 

The opinions expressed are as of the published date and are subject to change without notice. Assumptions, opinions 
and estimates are provided for illustrative purposes only and are subject to significant limitations. Reliance upon this 
information is at the sole discretion of the reader. This document includes information and commentary concerning 
financial markets that were developed at a particular point in time. This information and commentary are subject to change 
at any time, without notice, and without update. This commentary may also include forward-looking statements concerning 
anticipated results, circumstances, and expectations regarding future events. Forward-looking statements require 
assumptions to be made and are, therefore, subject to inherent risks and uncertainties. There is a significant risk that 
predictions and other forward-looking statements will not prove to be accurate. Investing involves risk. Equity markets are 
volatile and will increase and decrease in response to economic, political, regulatory and other developments. Investments 
in foreign securities involve certain risks that differ from the risks of investing in domestic securities. Adverse political, 
economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible to sell. 
It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign 
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency 
fluctuations. The risks and potential rewards are usually greater for small companies and companies located in emerging 
markets. Bond markets and fixed-income securities are sensitive to interest rate movements. Inflation, credit and default 
risks are also associated with fixed-income securities. Diversification may not protect against market risk, and loss of 
principal may result. This commentary is provided for educational purposes only. It is not offered as investment advice 
and does not account for individual investment objectives, risk tolerance, financial situation or the timing of any transaction 
in any specific security or asset class. Certain information contained in this document has been obtained from external 
parties, which we believe to be reliable, however, we cannot guarantee its accuracy. These sources include Bloomberg, 
Bank of Canada and National Bank Independent Network for the relevant periods cited in this commentary. 

GPI is a wholly owned subsidiary of Guardian Capital Group Limited, a publicly traded firm listed on the Toronto Stock 
Exchange. GPI operates as Guardian Capital Advisors and Guardian Partners. All trademarks, registered and 
unregistered, are owned by Guardian Capital Group Limited and are used under license. 

Published Date: March 5, 2025 


